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material development, but also much more in all that per-
tains to intellectual and moral welfare. National competi-
tion thus, to a large extent, takes the place of individual
competition with all its waste of means and energy. One
of the most important problems which the countries of the
West have to face is the decision of the place which the
State ought to take on the advancement of national progress,
Not only do opinions differ on this subject in the various
countries of the world, but also in the different parts of the
British Empire, which rest on the free assent of its leading
members, and therefore in all matters pertaining to trade and
internal economy they must exercise perfect freedom. The
problem as regards India and other parts of the Empire
which have not this freedom is one requiring very careful con-
sideration. One thing is quite clear, namely, that the welfare
of the millions of that vast Dependency cannot be sacrificed
to the supposed needs of any other part of the Empire.

The ideal of international free trade is intended to allow
the free play of economic forces so that each country may
produce what it is economically best fitted to produce. It
also involves the free intercourse of the peoples of the various
nations. When men and social conditions have arrived at
a higher state of development that ideal will, at least, be
approximated to, but for a long time It must have many
limitations the nature and extent of which will depend on
the conditions of the nations concerned. The conditions of
Great Britain seem to require as much freedom as possible
for its trade. Although no longer the workshop of the
world, its national position depends to a large extent on its
foreign trade. Nothing in the shape of protection can even
be thought of, until fundamental reforms are made which
would prevent any measures which might be adopted from
enriching certain classes at the expense of the great body of
the community and especially of those who could least afford it
In the case of the British Colonies there are great differences
of opinion and practice, although there is a growing desire
for an arrangement which will bind together the various